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Key Points 

 Gold hits a series of all-time highs amid 
global trade war fears; latest high of 
USD2,882/oz. achieved on 5 Feb 

 Elevated global uncertainties in Trump 
2.0 era have insulated gold from dollar 
and rate strength 

 Rising US fiscal deficit and global 
fragmentation add to gold’s long-term 
appeal 

 Outlook for gold remains positive; 
upgrade 12M TP to USD3,330/oz. 
 

 

ALTERNATIVES 

Gold: Further Highs for Bullion as Trade War Fears 
Mount 
Upgrade 12M TP to USD3,330/oz.. We published a report on 4 Feb covering how tariff fears 
sparked gold hoarding in New York, and how that consequently propelled bullion to a new 
all-time high. Since then, gold has continued its upward march on worries of a full-blown 
trade war, setting a new record of USD2,882/oz. on 5 Feb. This report aims to further build 
on the commentary from the previous report, as well as provide the basis for our 12-month 
target price, which we have revised upwards to USD3,330/oz.   

Tariff fears see gold stockpiling in New York. The immediate catalyst for the latest gold rally 
was fear around trade tariffs, specifically the possibility that bullion, which has historically 
been exempt from import duties, might be taxed in the future. This has resulted in a 
stockpiling of gold on COMEX, the New York commodity exchange – since the US election in 
November last year, inventory levels have risen 94% to reach c.33.9mn troy ounces, or 
USD97.0bn at current market price. Additionally, the DeepSeek-driven sell-off in the equities 
space likely contributed to further risk-off fund flows into the asset class. We have called for 
a gold positive environment since Trump’s victory in our CIO perspectives article titled: Trump 
2.0 – Winners & Losers (published 7 Nov 2024), highlighting policy uncertainties as a 
supporting factor for the asset class, and this call has played out to a tee. Notably, despite 
considerable dollar and rates strength since October last year, gold has remained 
remarkably resilient due to elevated uncertainty in the macro environment. 

Figure 1: COMEX gold inventory rose 94% since the US election 

  
Source: COMEX 
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Figure 2: Gold conquered new highs despite dollar and rates strength 

  
Source: Bloomberg, DBS 

Tailwinds from rising fiscal deficits intact. In addition to the immediate catalysts mentioned 
above, the long-term tailwinds highlighted in our latest CIO Insights chapter on gold 
(Alternatives 1Q25: Gold – Resilience with Alternatives) remain intact. Chief among them is 
the growing US fiscal deficit. Under Trump, expansionary policies such as tax cuts, increased 
fiscal spending and de-regulation are expected to take place, and this will likely exacerbate 
the US fiscal deficit and prompt an expansion of liquidity in the future which is positive for 
gold from a monetary debasement angle.  

 

Figure 3: US fiscal deficit expected to grow 
under Trump 

 
Source: Committee for a Responsible Federal Budget 

Figure 4: Gold is correlated with US 
indebtedness, which is expected to rise 

Source: Bloomberg, Federal Reserve Bank of St. Louis, 
DBS 

Geopolitics to continue driving de-dollarisation demand. The world is expected to become 
more fragmented from a geopolitical perspective under Trump 2.0, and that will continue to 
drive central bank demand for gold, especially among the BRICs+ nations, which view bullion 
as their biggest alternative to the dollar. This trend propelled central bank gold buying to a 
whopping 1,045 tonnes in 2024. This is the third consecutive year central bank buying 
exceeded the thousand-tonne mark – significantly higher than the c.473-tonne average 
between 2010 – 2021. It is also worth noting that de-dollarisation demand is not exclusive to 
central banks, more investor classes are beginning to see the merits of buying gold as a 
hedge against dollar and monetary debasement risk. This is evidenced by robust investment 
demand for gold, which grew 25% y/y in 2024 to reach 1,180 tonnes, a four-year high. To 
summarise, fiscal expansion in the US and growing global fragmentation will continue to 
strengthen the appeal of gold in the long-term. 

 

 

 

 

15.15

7.5

1.45

Donald Trump

Fiscal impact of Trump's campaign (USDtn, 
2026-2035) 

Low Central High

40

60

80

100

120

140

0

500

1,000

1,500

2,000

2,500

3,000

2000 2006 2012 2018 2024

(%
 o

f G
D

P)

(U
SD

/o
z.

)

Gold (LHS) US Public Debt (RHS)



 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

 

 

 

 

 

 

 

 

Figure 5: Central bank gold buying remains elevated, reaching 1,045 tonnes in 2024 

 
Source: Metal Focus, Refinitiv GFMS, World Gold Council 

Structurally bullish on gold. In the short-term, there are uncertainties surrounding gold’s 
outlook; bouts of dollar and rate strength can potentially weigh down on gold prices. 
However, as the past three months have shown, the heightened volatility from Trump 2.0 
can just as easily buoy safe haven demand for bullion. In the longer term, there will continue 
to be upward pressure on gold price as the debasement trade chugs on. On balance, the 
outlook for gold remains positive and we upgrade our 12M target price for gold to 
USD3,330/oz. based on the assumption of a dollar index level of 110.8 and US 10-year 
treasury yield of 4.4% by 1Q26. We continue to advocate for clients to hold gold in their 
portfolios for its upside potential as well as its risk diversification properties due to its low 
correlation with public bonds and equities. 
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Disclaimers and Important Notice 

This information herein is published by DBS Bank Ltd. (“DBS Bank”) and is for information only.  This publication is intended for DBS Bank and its subsidiaries or affiliates (collectively 
“DBS”) and clients to whom it has been delivered and may not be reproduced, transmitted or communicated to any other person without the prior written permission of DBS Bank.   

This publication is not and does not constitute or form part of any offer, recommendation, invitation or solicitation to you to subscribe to or to enter into any transaction as 
described, nor is it calculated to invite or permit the making of offers to the public to subscribe to or enter into any transaction for cash or other consideration and should not be 
viewed as such. 

The information herein may be incomplete or condensed and it may not include a number of terms and provisions nor does it identify or define all or any of the risks associated to 
any actual transaction. Any terms, conditions and opinions contained herein may have been obtained from various sources and neither DBS nor any of their respective directors 
or employees (collectively the “DBS Group”) make any warranty, expressed or implied, as to its accuracy or completeness and thus assume no responsibility of it. The information 
herein may be subject to further revision, verification and updating and DBS Group undertakes no responsibility thereof.  

All figures and amounts stated are for illustration purposes only and shall not bind DBS Group. This publication does not have regard to the specific investment objectives, financial 
situation or particular needs of any specific person. Before entering into any transaction to purchase any product mentioned in this publication, you should take steps to ensure 
that you understand the transaction and has made an independent assessment of the appropriateness of the transaction in light of your own objectives and circumstances. In 
particular, you should read all the relevant documentation pertaining to the product and may wish to seek advice from a financial or other professional adviser or make such 
independent investigations as you consider necessary or appropriate for such purposes. If you choose not to do so, you should consider carefully whether any product mentioned 
in this publication is suitable for you.  DBS Group does not act as an adviser and assumes no fiduciary responsibility or liability for any consequences, financial or otherwise, arising 
from any arrangement or entrance into any transaction in reliance on the information contained herein.  In order to build your own independent analysis of any transaction and its 
consequences, you should consult your own independent financial, accounting, tax, legal or other competent professional advisors as you deem appropriate to ensure that any 
assessment you make is suitable for you in light of your own financial, accounting, tax, and legal constraints and objectives without relying in any way on DBS Group or any position 
which DBS Group might have expressed in this document or orally to you in the discussion.  

If this publication has been distributed by electronic transmission, such as e-mail, then such transmission cannot be guaranteed to be secure or error-free as information could be 
intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain viruses. The sender therefore does not accept liability for any errors or omissions in the contents of the 
Information, which may arise as a result of electronic transmission. If verification is required, please request for a hard-copy version.  

This publication is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other 
jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation.  

Dubai International Financial Centre  

This publication is distributed by the branch of DBS Bank Ltd operating in the Dubai International Financial Centre (the "DIFC") under the trading name "DBS Vickers Securities (DIFC 
Branch)" ("DBS DIFC"), registered with the DIFC Registrar of Companies under number 156 and having its registered office at units 608 - 610, 6th Floor, Gate Precinct Building 5, PO 
Box 506538, DIFC, Dubai, United Arab Emirates. DBS DIFC is regulated by the Dubai Financial Services Authority (the "DFSA") with a DFSA reference number F000164. For more 
information on DBS DIFC and its affiliates, please see http://www.dbs.com/ae/our--network/default.page. 

If you have received this communication by email, please do not distribute or copy this email. If you believe that you have received this e-mail in error, please inform the sender or 
contact us immediately. DBS DIFC reserves the right to monitor and record electronic and telephone communications made by or to its personnel for regulatory or operational 
purposes. The security, accuracy and timeliness of electronic communications cannot be assured. While DBS DIFC implements precautions against viruses, DBS DIFC does not 
accept any liability for any virus, malware or similar in this email or any attachment. 

This publication is provided to you as a Professional Client or Market Counterparty as defined in the DFSA Rulebook Conduct of Business Module (the "COB Module"), and should 
not be relied upon by any client which does not meet the criteria to be classified as a Professional Client or Market Counterparty under the DFSA rules. 

Hong Kong  

This publication is distributed by DBS Bank (Hong Kong) Limited (CE Number: AAL664) (“DBSHK”) which is regulated by the Hong Kong Monetary Authority (the "HKMA") and the 
Securities and Futures Commission. In Hong Kong, DBS Private Bank is the private banking division of DBS Bank (Hong Kong) Limited. 

DBSHK is not the issuer of the research report unless otherwise stated therein. Such research report is distributed on the express understanding that, whilst the information 
contained within is believed to be reliable, the information has not been independently verified by DBSHK.  

Indonesia   

This publication is distributed by PT Bank DBS Indonesia (DBSI). DBSI is licensed and supervised by the Indonesia Financial Services Authority (OJK) and a member of the Indonesia 
Deposit Insurance Corporation (LPS). This publication is not and does not constitute or form part of any offer, recommendation, invitation or solicitation to you to subscribe to or 
to enter into any transaction as described, nor is it calculated to invite or permit the making of offers to the public to subscribe to or enter into any transaction for cash or other 
consideration and should not be viewed as such.   

India   

This publication is distributed by DBS Bank India Ltd. (“DBIL”) and is on “as is” basis and for information only. This publication is not intended to be source of advice in respect of the 
material presented or information published, and shall not be construed to be legal, tax, financial or investment advisory. This document is not, and should not be construed as, an 
offer, invitation, recommendation or solicitation to enter into any transaction in relation to any of the products and services mentioned herein. DBIL does not make any warranty of 
any kind, express or implied, including but not limited to warranties of completeness, accuracy of information, merchantability or fitness for a particular purpose.   

Singapore  

This publication is distributed by DBS Bank Ltd (Company Regn. No. 196800306E) ("DBS") which is an Exempt Financial Adviser as defined in the Financial Advisers Act and regulated 
by the Monetary Authority of Singapore (the "MAS"). 

Thailand 

This publication is distributed by DBS Vickers Securities (Thailand) Co., Ltd. (“DBSVT”).  

United Kingdom   

This publication is distributed by DBS Vickers Securities (UK) Ltd of Paternoster House, 4th Floor, 65 St Paul’s Churchyard, London EC4M 8AB. ("DBS Vickers UK") which is authorised 
and regulated by the Financial Conduct Authority (the "FCA"). 

 
 

 


